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DearSirs

Independent Technical Specialist Repeffamaska Oil & Gas Lahd Telmen Energy Ltd

¢FYF&A1F hAft 9 DFa [GRS5H WLE2NMLANF @8 €K flopgsare dS RO [ |
IndependentExpert Report (HERYfor inclusion within a Noticef Meeting to be provided to the shareholders

of the company. The shareholders are being asked to approve a proposed transaction of the acquisition of
¢StftYSy 9ySNHe [(GR. 6We¢eStYSyQu o6& ¢l Ylail

As per the instruction letter received from BDi@ed19NovemE NI H aHmME wlL{/ | R@A &2 NB
to provide a market valuation of:

A ¢lHYFHallrQa AyaSNBad Ay ( K@mavorBadinSMistraldddE LI 2 NI G A

2y L
A ¢StYSyQa DANBIydsSa - . - = ouNEHRMdgdiaa 2y &KFNAYyI | 3IN

B S
RIS@Gascompleed our independent technical assessmentd valuation and our work is documented iristh
Independent Technical Specialig®rto YL ¢ { wQU

Independence

RISCconfirms that it is independent of both Tamaska and Telmen and that RISC is unaware of any
circumstance which may compromise that independence.

Consent

RISC has consented to this report, in the form and context in which it appears, being includeshtireityg,
in the Notice of Meeting.

I
Tamaska O&Gtd and elmen Energy Ltd ITSR Pagel



@R!SC

Table ofcontents

L. EXECULIVE SUMIMIAIY . tttiieeeieieieiieeeeeeeeee e e et e e e e e e e e e e e e et s e s e s s e s saa s s e aaaae e aae bt ebeeessaaaessseeseeeaeeaeeaaaaaeaaaaaaeees 6
2. Terms of reference and basis Of @SSESSMENL...........uuuiiiiiiiiiiiiiie e 7
2.1, TermMS Of FEIBIENCE. ...t e e st r e e e e e e bbb e e e e e e e anneees 7
2.2, BaSIS Of ASSESSMEBNL.....eeiiiiiiiiiiii et r et e e e e et e e aaaaaaaaaens 7

P T V-1 11T [o ] T PSP PURPPPOPPPPPRR 8
2.3.1. Comparable tranSaction MEIICS..........cuuuiiiiieeeiieee e e e e 9
2.3.2.  SUNnk COStS and WOTIK PrOQIaIML......cccciiiiiiiiiiiee e ettt s e e e e e e e e aanes 9
2.3.3.  Farmin promotion FACIOIS........ccoiiiiiiiiie et 9
2.3.4.  EXpected MONEAry VAIUB............oviiiiiiiiiiiieee ettt nre e e e e 9

G T | 011 o o 11 o 1o o PP 11
3.1. Telmen Energy Ltd Gurvantes XXXV @SSEL......uuuiiiiiiiiiiiiieiiiiiieeeeeeeeee e 11
3.2. Tamaska Oil & Gas Ltd Talisman DEEPS @SSEL........couiiuriiiiieeiiiiiiiieeee e 12
4. Regional iINfOrMAtiON............ooiiii i e e e e e e e e e e e e e e e e e e e e aaeeeaeaaaeeassessaanannnnnnnnes 14
I Yo 101 T €T o = = T SRS 14
4.1.1. Coal seam gas exploration in the South Gobi Basin..............ccccooccieiiiiiiiiiiiiiiieeeeeeeee, 14
4.1.2. Gurvantes XXXV area geological Setting............ccoeeiiiiiiiiii i 15

4.2.  Northern CarNarvon BaASIKL.........ooiiuuuiiiiii ettt e e s s e e e e e s s sstreeeeeeeaans 17
4.2.1. Talisman Deeps geologiCal SELNG.........ccuuvrriiieiiiiiiiiiee e 17

D GUIVANTES XXXV P O A ittt e ettt e e e e e e e e e e e ettt b e e e e e aeeaeeeeeeebennnas 20
5.1.  Work program and COMMITMENIS. ........c.uuuiiiiieiiiiirir e e e e e e e e e nneees 21
5.2, OVEIIAPPING TENUIE. ... ittt e et e e e e e e e e e e e s s bbb e ee e e e e e annbbeneeeeeeaanne 21
5.3.  Field areas and rEgIONS...........oooi oot ee e e e e e e e e e e e e e e e e e e e e e e e e e e e e s e e e s e e e e aaaans 22

LS TR T B L | - WP PTPTUUPPPPTRUPPIN 22
S O R o T | e - - T EEPR SRR 22
5.4.2.  Co0al SEAM QAS JALA.......cciiiiiiiiiiie e a e e e e e e e e 24

S B 1= [ o o oSSR 24

TR TR Lo TH [ (o] L= TP PPPUPPPPPPPION 25
5.5.1.  Coal depth SITUCTUIE. ... ...t e e e e e e e e e e e e e e e e e e e e e e e s e e neenneenees 25
5.5.2. C0al SEAM QAS IOI0ONS ... ..iii ittt ettt e et e e e eaeaeaaaaaaaaaaaaaaaaaeaaeaaaaaaaaaaaannnne 25
5.5.3.  Net coal thICKNESS ... ..o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaannas 26
oS S o =Y o [T L3 PP 28
Tt T - Ll o0 1 (= o | ST P PP 29
RS T T € 7= 1= o0 4] 010 13 1] o SO S SO P 31
5.5.7. Geological probability Of SUCCESS..........cooiiii e 31
R C T 1 o o] = ot oI =TT o = PSSP 31
5.5.9.  Reservoir developmerlan... ... e e e 33
5.5.10. PrOSPECHVE MESOUITES .....uuiiiiiiiiiiiietiieeeeaasitieeee e e s s ettt et e e e e s sasbbs e e e e e e s aasbbeeeeeeeaaasnnneeeaes 34

6.  TalISIMAN DEEPS. ..cciieiiiiieiee ettt ettt e e et e e e e e et e e e e e e bbb e e e e e s eeaees 37
6.1.  Work program and COMMITMENES. ..........utiiiiieeiiiirie e e e e e e nnnees 37
LI B T | r- TP PP PPPPPPPPPPPPP 38

I
Tamaska O&Gtd and elmen Energy Ltd ITSR Page?



0t B T T £ o (o o =1 7= PSPPSR 38
V| o = - 38
6.3, NAPOIEON PIrOSPECL. ... itieiieiee ettt e e e e e e e e e e e e e e e s e s e e e e e e e aanne 38
6.3.1. Geological probability OfUECESS..........curiiiiiiiiiiii e 39
6.3.2.  IN-PlACE FESOUITES.......eiiiiiieeiiiit it e ettt e e st e e e e s e e e e e e e e e e e e e e e e annrneeeeeeaanns 40
6.3.3.  PrOSPECHVE MESOUICES......eeeiiiiiiiiiiiiieieeeessiiieree e e e e ssnnrrre e e e s e ssninneeeeesssnnnnneeeeesssnnnnnneee e A4
V- 111 - 1 [ o PSS a7
7.1, GUVaNtes XXXV PSA. ...ttt eee e e e e aan e e e e e e nn e ne e AT
7.1.1.  Valuation assumptionS anN@ISIMEAIY..........ccoiiuumrriieeeriiireree e e s e e e s e e e e s annreees 48
7.1.2.  Valuation @llEIMALIVES.........eeiiiiiiiiiii et e e e e e e e s s e s 50
7.2, TaliSIMAN DEEPS. ..ottt ettt e e e e e e e e e e e e e 52
7.2.1.  Valuation assumptionS and SUMBIY ............couiuuurrreeeeriiinrrreeeeesaainnrreeeessasnnnrreeeeessanneeeees 52
7.2.2.  Valuation @lLEIMALIVES.........eeiiiiiiiiiii et e e e e s e e e s e s e e s 56
ST B LT = = 0] o - TP P PP PEPTPRPPO 57
S 70 S =14 0 Eo o) I =T e To = To =T 1 0= o) AU 57
8.2, QUAIITICALIONS. .. ettt ettt e e e aaaaaaaaaaaaas 57
SRS T = g Lo F- T (o PR 57
S N | 0 ] ¢= 4[] S ST PP PP EP PP SPPPP 58
S T | 1o (=T o 1= o To [= o (ol =TSP PP PP PPPPRI 58
S 7L T ©4o T o)V o | 1 PR 58
S T Oo ] g1 . | ST PP PP TP PPPPPPPPPPPPP 58
S R I £ o ) (=1 4L PPTR 59

I
Tamaska O&Gtd and elmen Energy Ltd ITSR Page3



@R!SC

List of figures

Figure 31: Gurvantes XXXV [0CatiON MAP.........cciiiiiiiiieei e e e e e e e eee e e 11
Figure 32: South Gobi Basin coal seam gas project location.map............ccccoeeeeeeee e cceccccciiniens 12
Figure 33: WAS-L license and Talisman Deeps location mMap.............ccoeeieiuvnrinniiniiiieereereeeeeereeeeeees 13
Figure 41: South Gobi Basin (SGB) [0CatIoN MAP...........uueiiiiiiiiiiiiiee e 14
Figure 42: Gurvantes area geological map. Refer Figt2dd locality.............ccccccnriiniiiiinninniiiiieeeeeeees, 15
Figure 43: Gurvantes area Permian stratigraphic COlUMN..............cooiiiiiiiiiiiiii e 16
Figure 44: Northern Carnarvon Basin I0CatIAN. ............ueiiiiiiiiiiee e 17
Figure 45: Location map for WA&-L license, Talisman Deeps project and the Napoleon prospect (Tamaska)
............................................................................................................................................................ 18
Figure 46: Simplified tectonestratigraphic chart of the Dampier SHRaSIN..............cccocveeeiiiiiiiiiieenns 19
Figure 51: Coal field suldlivision, mining licences and migimxploration areas within Gurvantes XXXV PSA
............................................................................................................................................................ 22
Figure 52: Gurvantes XXV PSA field sulivision with top coal seam depth contours annotated (Telm28)
Figure 53: Gurvantes XXXV PSA 4irdle and sesic dataset (Telmen).........ccooccvvvieiieiiiniiiiieee e 23
Figure 54: Gurvantes XXXV seismic [0CatioN MAP..........uuiiiiiiiiiiiiiieiiieeeee e, 24
Figure 55: Gurvantes XXXV net coal thickness (Telmen).............oooooiiiiiie e 26
Figureb-6: Gurvantes XXXV generalised stratigraphy fromtdri# data...........................coo, 27
Figure 57: Gurvantes coal ash versus density data..............ccoocoiiiiiiiiiiiiiiiiiireeeee e 28
Figure 58: Gurvantes XXXV desorption results, as received basis (Q1+Q2+Q3) (Telmen)............... 30
Figure 59: Gurvantes XXXV adsorption isotherm results, Ndydril-hole, 441.2m (Telmen)................. 30
Figure 61: Napoleon prospect depth map and TWT section (Tamaska)..........cccccvvvuvvirereeeniiiinnnennn. 39
Figure 62: Napoleon prospect 197T (North Rankin Fm.) TWT and depth structure map .(ERCE)......40
Figure 63: Napoleon prospect 197T (North Rankim. How-case and higitase GRV maps (ERCE)......42

I
Tamaska O&Gtd and elmen Energy Ltd ITSR Paged



@R!SC

List of tables

Table 11: Gurvantes XXXV PSA valuation Net TeIMEN............uvviiii i 6
Table 12: Talisman Deeps valuation Net TAMASKAL...........cccoeiiiiiiiireee e e e e e e e 6
Table 31: Gurvantes XXXV aSSEt SUMIMIALY.......ccvirieiriieiiiieieeeeaeeeeeeeea e e e s s ea st assaassassesanennreareerersreereeeeees 11
Table 32: Talisman Deeps aSSEt SUMIMALY..........iiuurrrirteeiiairreeee e e e e re e e e s s st e e e e e s s aannrerreaeesannnnees 13
Table 51: GUIVanNtes XXXV PSA TELIMNIS .. ..uuiiiieiiiiiie ittt e sttt e e e et e e e e s s s b e e e e e e s s snrenees 20
Table 52: Gurvantes XXXV PSA WOTIK PrOGLAIM..........uuiiiiiiiiiiiieieee et e e e e e e e e nnirnreeeeesaannes 21
Table 53: Gurvantes XXXV coal seam thickness (Telmen)............ooveiiiiiiiiiic e 28
Table 54: Gurvantes XXXV as received desorption data summary (Telmen).............cooeeeeviiiiiciinnnns 29
Table 55: Gurvantes XXXV gas composition data summary €n@Im.............ccccooiiiiiiiniiiiiiiieee e 31
Table 56: Gurvantes XXXV area and thickness parameters (RISQ)........cccccoviiviiiiiiiiiiiieieeeeeeeeeeeeen 32
Table 57: Gurvantes XXXV density and gas content parameters (RISC)..........ccccccceeeii e, 32
Table 58: Gurvantes XXXV GIIP estimates (RISC)......uuiiiiiiiiiiiiiiee e 33
Table 59: Gurvantes XXXV prospective resourcestisked and risked (RISC).........uvveeveeieeviieeeeeeeennnn. 35
Table 510: Gurvantes XXXV Telmen net prospective resourcassked and risked (RISC).................. 36
Table 61: WAS-L license and Talisman DEEPS tEIMS......cuivviiiiiiieiee e 37
Table 62: Napoleon Prospect geological risk assessment (ERCE)...................cc e, 39
Table 63: Napoleon Prospect gross rock volume parameters (ERCE)..........cccoooiiiiiiiiiiiiie 41
Table 64: NapoleorProspect 176S, 182S, 189S levels (Athol Fm.) volumetric input parameters.(ERCE)
Table 65: Napoleon Prospect 197T level (Nor#mRin Fm.) volumetric input parameters (ERCE).......43
Table 66: Napoleon Prospect GIIP estimates (ERCE)........cooiiiiiiiiiiieiiiiee e 44
Table 67: Napoleon Prospect gross prospective resources (Befjsked and risked (ERCE)................. 45
Table 68: Napoleon Prospect gross prospective resources (MMbosejiskad and risked (ERCE).........45
Table 69: Napoleon Prospect net Tamaska prospective resources (Bafsked and risked (ERCE)......46
Table 610: Napoleon Prospect net Tamaska prospective resources (MMboakkaad and risked (ERCE
Table 71: Gurvantes XXXV PSA ValUALIOMN ...........cooiii it e e e e e e e e e e e e e e e e e e e e ne e s 47
Table 72: Gurvangs XXXV PSA valuation analySiS...........cceveeiiiiimiiiieeeiiiieeee e 49
Table 73: High Grade Metals tranSaction SUMIMALY...........ocuvrrriieeerriiiiieeeeeeessiiereeee e e s ssnrneeeeee e seeeees 51
Table 74: Comparable transaction metrics, Gurvantes XXXV.RPSA ......ccooviiiiiiiniiiiiiiierieeieereere e 51
Table 75: Talisman Deeps VAlUALION. ...........ooiiiiiii e e e e e e e e aaeaeas 52
Table 76: Comparable transaction metrics, TaliSMan DEEPS..........oovuiriiiiiiiiiiiiiiieee e 53
Table 77: Talisman Deeps valuation analySiS..........cooeiiiiiiiii e e 55

I
Tamaska O&Gtd and elmen Energy Ltd ITSR Pageb



@R!SC

1. Executivesummary
¢ YF&A1F hAf YR DI a godedteacqusition ofelmanlEdetgy R¥W A KB R aINE St

Telmen through a locally registered and wholly owned subsidizag been awarded a Production Sharing

I AINBSYSyid owt{! Q0 F2N 021t o06SR YSUiKIyS &éalnthe NI i A 2
South Gobi Basin, Mongoli@ad 2y 9y SNH& [ (4R 6 W¢ kirf agrgeteént with Telméh oS O dzii S
earn a 33% participating interest by fundimgtaged forward work progrant. KA & A a ¢ Sf Yl yQa 2\
asset.

A prospective resource assessment for the Gurvantes XXXV PSA wedakerdby Netherland, Sewell and

' 3a2 OAl (S & hasgrevlefel thi®esobrceadsessment and considghat some of the parameters

usead require modification. RISC has therefore made an independent assessment of the Gurvantes XXXV PSA
prospective esources.

Tamaska has a beneficial interest in the /A production license located in the Carnarvon Basin of the
b2NIKgSad {KSEtF 2F !'dzZAAONItALF®d ¢l YFall | OljdzANBR |
has 100% ownership of the Talisnfaaeps Project comprising of the rights to petroleum below 2,700 m in

the WAS-L licenséncorporating the Napoleon Prospe¢t.K A & A& ¢l YI ail Qa 2yfteée LIS

The Napoleon Prospect is a Jurassic aged, tilted fault block on the eastern flank afmipe&DSukbasin
with predominantly threeway dip closure mapped at th&imary and secondary objectivevels against a
down-to-the-basin fault. Reservoir targets include the primadyjective of the Upper Triassic to Lower
Jurassic ageslandstones of th&lorth Rankin Formation, and secondafyjectivesconsisting of sandstones
of the overlyingJurassi@thol Formation.

ERCE has undertaken an independent prospective resource assessment of the Néjpodpect and
compiled a comprehensive report detailing its evaluation. RISC has reviewed the evaluation and report and
finds the assessment predominantly reasonabMith sane reservationgegarding the input parameters

and the apportionment of o#block resourcesRISC accepts the ERCE prospective resource assefsment
Napoleon and the Talisman Degm®ject

RISC has determined that the fair market valuation of Te{@ed interest in the Gurvantes XXXV PSA to be
between AUS8.8 million and AU$®.2 million with a best estimate of AU®.3million (Tablel1-1). RISC has
assessed a fairmarie @I f dzS 2F ¢ YI &1} Q& V Spiojedity e DetdaniAUSByY ( K S
million and AU8.0million with a best estimate of A&4.2million (Tablel-2).

Tablel-1: Gurvantes XXXV PSA valuatioet Telmen

Gurvantes XXXV PSA Valuation AU$ million)

Low Best High

Net Telmen 3.8 10.3 16.2

Tablel-2: Talisman Deeps valuationet Tamaska

Valuation AU$ million)

Talisman Deeps
Low Best High

Net Tamaska 04 4.2 8.0

I
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2. Terms of referenceand basis of assessment

2.1. Terms of reference

ThisindependentTechnicalSpecialisRS L2 NIi 0 WL ¢ { vinQaspouse t&an insiNEibdledsiiem
BDOreceived byRISC dated 19 November 20BDO was engaged by Tamaska to preparmdependent
Expert Report (YERR for inclusion in a Notice of Meeting regarding the proposed acquisition of Telmen by
Tamaska.

RISC asrequestedto prepare a market valuation of:

A C¢clrYFallrQa LINIGAOALI GAYy3 AYyGiSNBadG Ay -8lK@nsgihtheh & Y I
Canarvon Basin, Australia, which contains the Napoleon Prospect, including consideration of any royalties
attributable; and

A ¢ St YSufianes XXXMNE RdzOG A 2y & K PSR o/ Jin 3haaSeiBhSE0Is Basin, KdHgolia
including consideration of anyaen in requirements, royaltiesnd free carried interests on the project.

As per the instruction from BDO, the ITBRompliant with the Australian Securities and Investments
I 2YYA&daAzy oW! { L/ Q0 IdXaHdixflIudel cdriddnt fdD thekePo& &0 bavincimded iryaR

Notice of Meetingandfor RIS@o be named as technicapecialistéxpert in accordance with ASX listing rule
5.41.

2.2. Basis of assessment

The data and information used in the preparation of this report were providetighpmenand Tamaska and
supplementedwith public domain information.

Information and data provided by Telmen:

Compilation of drithole data inclusive of gas analysis

Storm Ca€Energycoal bed methane evaluation report, 2005

Usukh Zoos LLC Khuren Shand mine emathgjas evaluation report, 2017

Seismic acquisition and processing report, 2020

Fluid Energy Consultants prospective resource evaluation report, 2020

NSAI prospective resources lettérugust 2021

Drill-hole data and images

Prospecting agreement andhofficial English translations

PSA documents and unofficial English translations

Petroleum law, English translation

Telmen Resource JSC company certificate and constitution (English translation)
Telmen Energy Ltd investor presentation, September 2021

Telmen Resource JSC Central Nariin Sukhait field development concept presentation, August 2020

Dy DD Dy D D B D D D

Information and data provided by Tamaska:

Compilation of offset well data, including petrophysical analyses
DUGreprocessing repormf Panaeus 3D, 2021

Seismic inversion and quantitative interpretation report in PowerPoint forrf@21
Geochemical and basin modelling report in PowerPoint forr2@21

ERCE Napoleon Prospect Technical Report, dated 28 September 2021

v > > B>

I
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Napoleon Prospedarm-out technical preentation
Twowayi A YS O6We¢2¢Q0 YR RSLIIK aidNHzO0GdzNBE 3INAKRA
A NapoleonProspectwell concept andlrilling ccst estimate document dated 23 March 2021

A
A

RISC has relied upon tAalon Energy Ltcelease to the ASX on 3 February 2021 regardingfahe-in
agreement to the Gurvantes XXXV PSA

RISChas relied upon information as provided the Tamaskaelease to the ASX on 22 February 2021
regarding theWA-8-L Talisman Deepgansaction.

RISC has relied upon the information provided and has undertaken the evaluation on the basis of a review
and audit of existing interpretations and assessments as suppliaking adjustments that in our judgment
were necessary.

RISC has reviewed the reserves/resources in accordance with the Society of Petroleum Engineers
internationally recognised Petroleum Resoes Management SystelPRME.

For the Gurvantes XXXV RBA { / Q& Y S K2 R 2 &n@ #ifya grobabilisti@ resbic&@ev8uation

carried out byNSAbn behalf of TalorFollowing this revievand given the lack of supporting documentation
to the NSAI assessmeiRR|SC found it ggwopriateto modify some of the inputs to conform to our views and
update the resource estimatiowhich is included in this repart

For the Talisman Deep asset. { / Q& Y S K2 R 2 th @dbabifisticesdurze eMabididnePast
and verify the asessmenbf the Napoleon Prospedarried out byERCE on behalf of TamasWéth some
reservations, which are documentedithin this report, RISCacceptsthe ERCEprospective resource
assessmenasreasonable.

Details of the findings of our review and tresource estimation process are presented in this repdnless
otherwise stated, all resources presented in this report are gross (100%) quantities

RIS@as not conducted a site visénd does not consider one necessary.

2.3. Valuation
The valuabn is based on therinciples of the/ALMIN Codeand theO2 y OS LJG 2 F @Wdlue®l) SG I

The VALMIN Code defines Value asdbématedamount of money (or the cash equivalent of some other
consideration¥or which the Mineral Assethouldexchangen thedate ofvaluationbetween a willing buyer

FYR F gAftfAy3 &St t SNwhesgin thgpartiededciindted knGnfedgedbly, pridenthyd | O G A
and without compulsionFor the purposesf this report, we have applied these definitions to petroleum
properties.

1 Petroleum Resources Management System, prepared by the Oil and Gas Reserves Committee of the Society of Petroleum Engineers
(SPE) and reviewed and jointly sponsored by the American Association of Petroleum Geologists (AAPG), World Petroleum Council
(WPC)Society of Petroleum Evaluation Engineers (SPEE), Society of Exploration Geophysicists (SEG) and approved by the Board of
the SPE in March 2007. The PRMS was subsequently updadieaR018.

2 The VALMIN Code sets out requirements for the technical sissad and valuation of mineral assets and securities for

independent expert reports, it provides guidance for petroleum assets and securities. The VALMIN Committee is a jointeaimitt

The Australasian Institute of Mining and Metallurgy (AusIMM) andAthstralian Institute of Geoscientists. The committee was

established to develop and maintain the "Australasian Code for Public Reporting of technical assessments and valuatierss of mi
assets", commonly known as the VALMIN Code. The VALMIN Codestvaisifished in 1995, with subsequent editions published in

1997, 2005 and 2015

I
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A range of oil and gas industry accepted practices in relatiggetaleum properties has been considered
to determineValue, which are described below.

2.3.1. Comparabletransactionmetrics

An estimate of lhe Value ofpetroleum properties can bebtainedusing recent comparable transactions.
Such transactions may provide relevant metrics such as Value per unit of reserves, contipgespective
resources angbrice paid per unit are of the permitlicenseor % interest. The VALMIN Code advises Value
must also take into account risk and premium or discount relating to market, strategic or other
considerations.

2.3.2.  Sunk costs and ark program

Thesunkcostsand costof a future workprogram may also be used to estimate Value. The wandgram
valuation relies on the assumption that unless there is evidence to the contrary the permit is worth what a
company will spend on it. This method is relevant for permits in the early stages of expioaad for
expenditure which is firmly committed as part of a venture budget or as agreed with the government as a
condition of holding the permit. There may need to be an adjustment for risk and the time value of money.

Results as the work program pregses, will alter the perceived value. Therefore, the original work program
FaINBSR YIe y2 f2y3aSNI NBLINBaSyid (G2RIFre&Qa I fdSo

2.3.3.  Farmin promotion factors

Alternatively a estimate of Value can be based on an estimation of the share of future costs likedy to
borne by a reasonable faimee under prevailing market conditions. A premium or promotion factor may be
paid by the farnmee. The promotion factor is defined as the ratio of the proportion of the activity being paid
for and the amount of equity being ezed.

The nominal permit value is defined as the amount spent by the farminee divided by the interest earned.
The premium value for the permit is the difference between the nominal value and the equity share of the
cost of the activity divided by the eqyiinterest being earned.

The premium or promotion factor will be dependent upon the perceived prospectivity of the property,
competition and general market conditions. The premium value is equivalent to the farminee paying the
farminor a cash amount in retn for the acquisition of the interest in the permit and is the fair market value.

Farmin transactions may have several stages. For example, a farminee may acquire an initial interest by
committing to a future cost in the first stage of tlh@nsaction lut has an option to acquire an additional
interest or interests in return to committing to funding a further work program or programs.

Farmin agreements can also include-irebursement of past costs and bonus payments once certain
milestones are achievedor example declaration of commerciality, or achieving threshold reserves volumes.
Depending on their conditionality, such future payments may contribute to Value. However, they may need
to be adjusted for the time value of money and probability of odogr.

2.3.4. Expectedmonetaryvalue

A 2 4 A X

calculated as the success cee\NPV times the probability of successd developmentess the NPV of
failure casegnultiplied by the probability of failureThe NPV may be estimated usitigcounted cash flow

I
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oDERmethods.The EMV method provides a representative estimat®alfie in areas with a statistically
significant number of mature prospeats projectswithin proven commercial hydrocarbon provinces where
the chance of success and volumes can be assessed with a reasonable degree of prediEfsiMlity.
appropriate to discovered hydrocarbons where development details and costs are masisach RIStbes
not consider EMV is appropriate for this situation.

The EMV valuation can also be used as a relative measure for ranking exploration prospects within a portfolio
to make drilling decisions, assessing commercial potential and to demonstrate the coiadratiractiveness
of a permit, which may influence a buyer or seller.

I
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3. Introduction

Telmen Energy Ltd Gurvantes XXXV asset

OKNRdzAK | f20Iffeée NBIAalGSN

3.1.
' AINBSYSyYyild owt {!

Telmen Energyimited 6 $¢ St YSYy QO =
Resource JSC), has been awaiddedt NB RdzOG A2y { KI NRy 3
and exploitation over the Gurvantes XXXV licence in the South Gobi Basin, Mdfigalie3(1, Table3-1).

[ 4R farMihagie@mér®with Relmén tdSeRrS £8824 Bfficiphting interest

¢-rf2y 9ySNBe@
by funding the staged forward work program up to the amount of US$4.65 million.
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Figure3-1: Gurvantes XXXV location map

Table3-1: Gurvantes XXXVsaet summary
e Telm_en Licence Licence
Operator | Working Status irv dat kit Comments
Country Block FEEs: expiry date | area (knr)
Talon has executed a
farm-in agreement for

Exploration | 26 July 2031 8,398.6
33% (3 Feb 2021)

.| Gurvantes
Mongolia XXXV Telmen 100%

Notes to the table:
Telmencurrent working interest is 100%. Telmewrking interestpost completion of Talofarm-in will be 67% (Talon

1.
earning 33%)
PSA contractor is Telmen Resource JSC, a wholly owned subsidiary of Telmen Energy Ltd

2.
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Other coal seam gas project assets are located in the South Gobi Basin neafbyriamtes XXXV PSA
(Figure3-2). These include assets controlled by Petrovis Resources a Mongolian company, and Elixir Energy
and Jade Gas both listed nK S | dza G NI ft ALy { SOdzNAGASE 9EOKI y3asS o w!
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Figure3-2: South Gobi Basin coal seam gas projeddtion map

A 2D seismic program consisting of 20 km of data was completed by Telmen in 2020. The fayvkard w
program consists of exploration drilling and the planned establishment of pilot production.

3.2. Tamaska Oil & Gas Ltd Talisman Deeps asset

¢FYFall hAf | yR Dhada berdeficial interBst id tHe¢WBAY pradicliolicense located

in the Canarvon Basin of the Northwest Shelf of Australia. Tamaska acquired a 20% shareholding in Skye
bl L2t S2y t Omdichlhas RO0% &nndrshif dd ihe Talisman Deeps Project comprising of the rights
to petroleum below 2,700 m in the W&kL license.

The fitle to the WAS-L license is held bgato NWS Pty Ltd (Operator) and Kato Amulet Pty Ltd, a group of

companies wholly owned by Skye Energy Venturbi joint venture acquired the license from the previous
titleholders, Santos, Tap Oil and KUFPEC in.2019

I
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The WAS-L production license was originally awarded in 1988 for the development of the Talisman oil field.
This field has now been produced and abandoned. The Amulet oil poolsswiesequentlydiscovered in
2006 and have not been developed. Tamaska does not have a beneficial interest in the Amulet oil pools.

The license wakast renewed in 2010 for a further 2gears. Although the license is a production license
awarded under the Offshore PeroS dzY | YR DNBSyYy K2 dza S DIfér thé driginal 3 S
development of Talismarnt isnow viewed as a petroleum exploration license.
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Figure3-3: WA8-L licenseand Talisman Deep®cation map
Table3-2: Talisman Deeps asset summary
Asset Ll Licence Licence
Operator | Working Status irv da Kir? Comments
Country ~ Block I expiry date = area (knt)
Skye had00%
. Kato (Production) | 7 November ownership of petroleum
- 0,
Australia | WAS-L NWS 20% Exploration 2031 161 rights below 2,700 m
owelrtAaAYLY
Notes to the table:
1. Tamask& | & | OljdzZA NBR H/E: aKIFINBK2tRAY3I Ay {18S bl LHghts 2 Y]
below 2,700 minthe W&[ f AOSyasS oWe¢l fAaYlYy 5SSLIAQL®
2. Tamaska has the right to convert its 20% shareholding to a 20% direct interest in the Talisman Deeps petroleum
3. Tamaska and Skye are not titleholders of the-8BlAlicense.
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4. Regional inbrmation

4.1. South Gobi Basin

The South Gobi Basin covers an area of 40,000rkthe Gobi Desert of southern Mongobatending 600

km in an east west orientation(Figure4-1). The basin is a complex terrane of Carboniferous to Cretaceous
sediments formed in a foreland basin setting within the Central Asian OrogenieviBleld Quaternary cover

Due to the orogert setting, the South Gobi Basin is structurally complexdsesgrseatedfaults segregate

the basin into several subasins.

The South Gobi Basin is host to significant bituminous coal resources ihuthssic tdJpper Permian
section However, the coa are not uniformly distributed throughout the basin due to the structural
complexity.The coals range in rank from sbliuminous to mediurvolatile bituminous.
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Figure4-1: South Gobi Basi(SGB})ocation map*

4.1.1. Coal seam gasxploration in the South Gobi Basin

Coalseam ga®xploration within the South Gobi Basin is at a very early stage ancekeyrceparameter
dataare limited.

Telmen has access to an extensive database of coal exploratiehadet, including analysis from six drill
holes drilled specifically focoal seam gagvaluation purposes. Some information on gas content and
composition is available to Telmen from tleedrilkholes.

8 Mongolian Nature and Environment Consortium (2014), Coal Mine Methane (CMM) Resource Assessment and
emissions Inventory Development in Mongolia.

4 Erdenetsogt, BD., Lee|., BatErdene, D., Jargal, 2009). Mongolian codbearing basins: Geological settings, coal
characteristics, distribution and resources. International Journal of Coal Geology (801 @h87
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Elixir Energytdd WO f A EANRUO A& dzy RSNI I | A yPSAFigured-2) Mad hasIpBIEINT

released some information with respect tmal permeability,gas contentand saturatiof. RISC has not
verified the integrity of the data contained in these announcements.

¢ 2 wL{/ Qa nfdryfadiah bl ReaSegardin situ stress, pressure and temperature data are not
publiclyreported from any wells drilled within the basim. situstress is a key parameter in determining well
productivity andconsequentevelopment plansGiven that this and other coal seam gas projéctsountry
are relatively immature and at the early stage of exploration,ré¢hés significantuncertainty around
deliverabilityand thisis included irour technical assessment and consequent valuation.

4.1.2. Gurvantes XXXV aregeological setting

The Gurvantesrea is dominated by aneastgs S& G 2NA Sy il GSR Wol aAy | yR
comprise predominantly crystallinaneta-sedimentand Paleozoidbasementterrains with intervening
sedimentarybasins consisting of Cretaceous to Permian aged sedénA Quaternary cover of fluviatile to
aeolian deposits is extensive. A geological map of the Gurvantes area is sHeigured-2.

I'EOJOI'MIiH 3YPAI

Macmmes 1:200 000

= [T e

Figure4-2: Gurvantes ara geological maf Refer Figure 22 for locality.

NI Y

The centrainorthernportion of the Gurvantes area is dominated by the Tost Mountain Range, which consists

dominantly of uplifted Paleozoibasement. To the north is the Noyon Uul Syncline with a complete section

of Triassic sediments of some 3,000 m thickheBs the southis an extensive belt 7 to 15 km wide of coal
bearing Permian to Triassic sediments orientated gasest extending 80 km across the GurvanteeXxXVv

5 Elixir Energy ASX announcemzi26 February 2020, 8uly 2020 and 20 August 2020.

6 Lkhundev, Sh., Zayabazar, Ts., Buyanbataar. Ch. (2013). Complex maps of SW Mongolia, UGZ 200 State Project.

" Stormcat Energy Corporation (2005). Noyon Mongolia CBM Project, Noyon West Exploration Rep2@()04
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PSAThe northern boundary of this beltaghrust fault with theNarin Sukhait coal deposits exposed in the
overthrust hanging wall.

Coal bearing sequences are well exposed in the aedtcentral portion of the PS#nd dp to the south.
Extensive coal mining operations exist in this area. To the east coal begtinglentsequences of Ndri
Sukhait are less exposed with an extensive Quaternary cover and possess shatloterlydips. To the
north - east exposures arcommon butthe coal bearing sequences are generalbscured by extensive
Quaternary cover consisting of fluvial and floodplain deposits.

RISC notes that the cdagaring sequenceare commonly referred to as Permian in aged assigned to the
Tavantolgoi Groughoweverthe geological map iRigured-2 assigns a Triassic age. The Permian stegifgr
of the Gurvantes area is shownFigure4-3.

Figure4-3: Gurvantes are@ermian stratigraphic colum#

The Tawantolgoi Group coal bearing sequences are 13220 m thick and contain up fourteencoal seams
ranging from 0.5 to 7 m in thickness and one 20 to 50 m thick $€&eimen ha broadly subdividedthe
seams into an upper and lowgroup.

In the Narin Sukhait the seams are locally thickened with localised structuration and are up to 90°m thick

8 Erdenesogt, BO., Lee, I., BefErdene, D., Jargal, L. (2009). Mongolian-beaking basins: Geological settings, coal
characteristics, distribution and resources. International Journal of Coal Geology (80} @p87
9 Stormcat Energy Corporation (2005). Noydangolia CBM Project, Noyon West Exploration Report 22l6.
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